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Independent Auditor’s Report
To The Board of Directors State~-Owned Corporation of Arzaq

Adverse opinion

In our opinion, because of the significance of the matters described in the Basis for Adverse
Opinion section of our report, the accompanying financial statements do not present
fairly, in all material respects of Arzaq as at 29, Hoot 1401 and of their financial
performance and their cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRSs) adopted by the corporation referred
to note. 3 to the financial statements.

We have audited the corporation financial statements of $tate~-Owned Corporation
of Arzaq (here-in after referred as the corporation), which comprise the financial
position, statement of comprehensive income, statement of cash flow and statement of
changes in equity as at 29, Hoot 1401, along with a summary of significant accounting
policies and other explanatory notes for the financial year ended 29 Hoot, 1401.

Basis for adverse opinion

As explained in Nioke 4, The corporation has not obtained an independent valuation of its
land, property, and building assets to determine their fair values as of the re-
establishment date. Certain properties with significant value continue to be recorded at
nominal amounts, such as 1 AFN. Additionally, the corporation has not accounted for
impairment losses or accumulated depreciation for these buildings, resulting in incomplete
and potentially inaccurate presentation in the financial statements.

Furthermore, as noted in Neke 5, the corporation has not obtained an independent
valuation of its receivables to determine their fair values as of the re-establishment date.
No provision for doubtful debts has been recognized to account for potentially
irrecoverable receivables of significant amounts.

These practices materially impact the fair presentation of the financial statements and do
not comply with the requirements of relevant accounting standards.

Under IFRSs, the corporation's assets should be measured at fair value or market value.
Had the State-Owned Corporation of Arzaq conducted valuations of its fixed assets,
written off irrecoverable debts, and created reasonable estimates for provisions for
doubtful debts, several elements of the accompanying financial statements would have
been materially affected. However, the impact of the failure to perform these valuations
and estimations on the financial statements has not been determined.
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We conducted our audit in accordance with the International Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the Awudlitor’s
Responsibilities for the Audit of the Financial statements section of our report. We are
independent of the corporation in accordance with the Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants as adopted by Certified
Professional Accountants Afghanistan, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our
adverse opinion

Responsibilities of Management and Those Charged with Governance for the
Financial $tatements

The management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting standards for Small and Medium Size Entities
and for such internal control as management determines is necessary to enable the
preparation of the financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements , the management is responsible for assessing the
corporation’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the corporation or to cease operations, or has no
realistic alternative but to do so. Those charged with governance are responsible for
overseeing the corporation financial reporting process.

Auditer’s Responsibilities for the Audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance but is not a guarantee that an audit conducted in accordance
with standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.
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As part of an audit in accordance with standards, we exercise professional judgment and
maintain professional skepticism throughout the audit. We are also:

* Identify and assess the risks of material misstatement of the financial statement,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Entity’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of the management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Entity’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control identified during our audit.

We also provide those charged with governance with a statement confirming our
compliance with relevant ethical requirements regarding independence and communicate
all relationships and other matters that may reasonably be thought to bear on our
independence, along with any applicable related safeguards.

Oriental Consultants
Chartered Management Accountants
(An Independent Member of PrimeGlobal USA)

Dated: 26'" December, 2024
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STATE-OWNED CORPORATION OF ARZAQ

G Al &S

STATEMENT OF FINANCIAL POSITION (e gy B K
AS AT HOOT 29, 1401 1401 < 20 S J sl
Mote 140 1400
AFN AFN
ASSETS Al
NON CURRENT ASJETS cull gla Al s
Property, plant and equipment’s 4 158,270,078 149,439,301 gt 5 OV ulle ol sla Sl
Long term receluables 5 134,641,219 134,641,219 il Jiphe il
292,911,292 284,080,520
CURRENT ASSETS g Al
Cash and cash equivalents e 299,083,263 202,973,343 AuS g oSy 2 cead b AR
Prepaid rental tax (10-15%) 7 6,885,213 - (9615-10) 4l S 4dka idla by
Short term racelvable s 155,415,974 79,667,538 e ol 58 il
Inventory ® - 981,512 MESPTERS
561,186,450 283,622,393
TOTAL ASSETS 854,297,742 567,702,913 W A S 48 gaza
EQUITY AND LIABILITIES Qe 9 Ala
lﬂ! q.a i
Capital 416,955,971 416,955,971 g e
Retain earing 184,877,738 525409 w30 A e
01,833,704 417,481,380
Reserves i p a3
Bonus reserve 15,177,682 8,264,470 Ll 28
Daveloping reserve 38,809,672 2,594,940 st Al
Contingency reserve 6,013,040 1,404,232 (orebiial 238
Cultural and social reserve - 1,648,671 eldsl 5 San i
60,000,394 13,912,313
$hare capital & reserves 61,534,098 | | 431,393,693 | Wi g b Ay
LIABILITIES G
Non surrent Hability Sl G
Long term payables 10 as 788668 | | 49,955,166 | caaall sl 58
46,178,866 49,955,166
Current lability s G
Shott term payables n 36,782,084 36,158,522 Side oS 90
Tax & sokuk payables 2 93,455,458 34,148,296 Syfuo 3 bla g0
Profit share payable to MOF " 16,047,236 16,047,236 Aglla 25 1 35 A pges e (320
146,284,TT8 86,354,054
TOTAL EQUITY AND LIABILITIES 834,297,742 567,702,913 G g A JS 48 g

The annexed notes 1-19 form an integral part of these finandial statements
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 STATE-OWNED CORPORATION OF ARZAQ S e s

STATEMENT OF COMPREHENSIVE INCOME i g adl Dy
FOR THE YEAR ENDED 29 HOOT 1401 1401 S5 207 Jus iy
1ao 1400
B AFN AFN

INCOME sl 3y g2
Operational revenue 14 1,365,827,889 7,947,068 wlee 3l e
Cost of operational revenue = (1,141,198,894) (7,811,488) Slilee ylge Ak LS Cradl
GRO$S PROFIT 224,028,095 635,580 paldls sh
OPERATIONAL EXPENSES Aslas i juaa
General & administrative expenses 1o (47,840,818) (28,118,403) O S
Business receipt tax (BRT) (34,633,116) (317,883) (BRT) 4% 4l
OPERATING PROFIT 122,655,066 (25,798,706) s dla
OTHER INCOME il g Ll se
Rental revenue 17 79,828,175 56,060,920 Al Syl e
Cost of rental revenue 18 (8,242,578) (11,792,227) 4 €yl ye Gl Caal
NON OPERATING PROFIT 78,385,597 44,308,699 el g 3y ge S
Exchange gain/(loss) [ masmen | | - s ¢ 55 5 3 |
PROFIT BEFORE TAX 269,088,538 19,069,993 Ada 31 A
INCOME TAX [ avassums)| [ (enee) %20 e 41

| aso,as0,408 | | 15,255,995 | Al ) amy ypda g i

PROFIT (LO3S) AFTER TAXATION

The annexad notes 1-12 form an integral part of these financial statements

Income tex on the exchange gain is exempt for the SOE Arzaq (20. 109- ua)
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~$TATE-OWNED CORPORATION OF ARZAQ
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 29 HOOT 1401

A il 8

CASH FLOWS FROM OPERATING ACTIVITIES
Profit after tox

Adjustment for:

Depreciation for the year
Unrealized forelgn exchange gain
Income tax for the year

Opou!h.mtllombdonmilngwldchm

Working Copital changes
Increase/decrease in current asels
Bank guarantee

Short term recelvables

Inventory

prepald rental tax (10-15%)
Increase/decrease in current liabilities
Short term payables

Tax & sukok payable

Share profit payable

Net working capital changes

Taxes paid

Net cath inflow/(outtlow) from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets
Recelpt from sale of assets
Net cash (used in) investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Capital added during the year
Contingency fund
Devloping fund
Bonus fund
Long term liabilities

Drawing
Net cash (used in) financing activities
Effect of exchange rate changes on cash

Net increase In cash & cash equivalents
Cash & Cash equivalents at beginning of the year

Cash & Casth equivalents at end of the year

The annexed notes 1-19 form an Integral part of these financial statements

odki Gy A1
1401 5,20 A Ju sl
1401 1400
AFN AFN
e sl cylad 31 0kl
r mmmJ I 15,255,995 | aslle ) any 2l
pes) o Sl il
3,884,827 3,466,183 s 51y Sl
(73,447,875) e 23 paid ) e
- - Js 512 alie e
(69,563,248) 3,466,183
160,877,157 18,722,178 @S Ay 31 0l Gl
SIS A g3 RS
Sl U 8 RIS |
3 2 PPt
(75,748,436) (27,151,887) CRVNL I JLI IS
981,512 2,225,116 o juid
(e,885,213) (915 10) 418 4alle iala y
623,562 12,730,112 Cade o3 g8 g0
59,307,162 6,504,888 Sifaa g adle O
” (3.376,999) s Al (g2
(21,721,418) (9,068,770)
- - AJL- cadls 5
139,155,743 9,653,408 SRl culad §) 05kl e
ey Saglad 3 020 lasp
(12,718,399) (12,361,244) Ayl b ol
- - Wl g S0 ) 0
(12,715,399) (12,361,244) (ke yua Cafllad ) 0338 o3l
e sth culad i ok gl
W 5,967,637 Agla yue A Adlal
- 305,120 (hlial a8
- (2872) (o gs 38
- 457,680 (sl gi a3
(3,776,300) 3,864,479 Gl gk (a0
- (3,051,199) la il
(3,776,300) 7.540,845 e s lad 5 sl ngny O
[ maazem || D] e VAL ¢l
122,664,044 4,833,009 6403 0 g3y Ol s Ol A1 Al
202,973,348 198,140,334 s gy 3 30 Jolaa 9 305
399,085,263 202,973,343 e ) 3 S e g o G\
20,1 1 &5 Jaked e (oLl 8 pa AL g S
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STATE-OWNED CORPORATION OF ARZAQ VI ales S 8

NOTES TO THE FINANCIAL STATEMENTS e lh 1S Gl
FOR THE YEAR ENDED 29 HOOT 1401 1801 <5 20, S 1
T STATUS AND NATURE OF BUSINESS Jejyesiasy 1

State-Owned Corporation of Arzaq Is a state owned enterprise. The ) . . . .
organization has principlly engaged in providing food to public universrities’ % Y gab e haa ol sl A g 288 5 8 315 ..rll.!-’ S8
hostels and renting its properties such as warehouse, hangars and buildings. aiile o SDLab o a5 g sl 4l (gl 12 i

Sl 03 g3 J e s plasla 5l Al «la Ll

2 BASIS OF PREPARATION S otlal bl 2
2.1 Statement of compliance Gkl Al 2
The financial statements have been prepared in accordance with IFRSs and oadioal JFRSs U ALl s sla 495 b Bilme e (543 ) g
accounting policies as disclosed in note 3 below. Al Ayl o Cal
2.2 Bails of meaiurement sl ol sl 202
These financial statements have been prepared under the historical cost conuvent 4 5215 aad alad (slgs 3ls ) 8 (bl Il (5165 ) sea (0
These financial statements have been prepared following accrual basis of hise i gali slagly e Cile 3l G 4y e (S0 ) gea
accounting except for cash flow information. asl 02l 4gg5 (gagal (5 jlaglias,

2.3 Functional and presentation currency Al g sl ) 23
The finandial statements are presented in (AFN) which is also the corporation’s sles Jagaal g 4S 348 e 431l (AFN) 43 e slgi s pa
functional currency. All finandial information presented in AFN has been 43 AFN 3 o 4 ) Ja Sle Sl oL il e g S 0
rounded to the nearest AFN. Sl 02 3 S AFN (S0 5
3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES P sUldba 5la Gl i gl dads B

The principal accounting policies applied in the presentation of these financial
statements are set out below. These policies have been consistently applied for

(T gl 43 ) 5 | | g slabln ola
the period presented, unless otherwise stated. St sgum (o ) 3 038 Jae sl 5 e Uhdya)

aJ_,JG'_‘HP_,LhJﬁqhmﬁuah‘;}ulmijj))u]\t
bl ead S5 TGS 4S5 Sia cual sad Jlae! sadi 43l

3.1 PFIXED ASSETS (LA O X |

The corporation recognizes property, plant, and equipment at cost. After initial A1l gy S icpdla ol gal atile Sl sla il lo o8 43
recognition, assets are measured using the cost model (cost less accumulated  saliil U b o) s el gl Lulid 51 e 28 e Sl sl Sl
depreciation and impaimment losses). Fixed assets are deprediated Gl g Al Sgdul (slgie palalad Cuagd) 43 Jaa 3
systematically over their useful lives using the straight line method. Fixed Assets 2 gmm g 8 5 13,3508 e o5 o 130 (B3 SIS
are tested for impairment whenever there are indications that their carrving e Jui (g P eollied U chBagia 3 ol 53 S fhaliny
amount may not be recoverable. Impairment losses if any are recognized in _;edhsaMﬁAS,i_;,.-_pq\ighuﬁJl.\.mS Sl

statement of comprehensive income. 2 R & T o e &
o S ke 3 35 ge cadily 4303 290y Ll (580 alia ol Sl e
gy S gea 33 i) OIS olapln ) 2808 e ) )
g il aala b ) 5 g S pgea 3

3.2 IMPAIRMENT (> X1

The corporation review its assets for impairment at year end. Impaired asset is Jla Gy 53 U 8IS gl | as sl gl ls S
an asset that has a market value less than the value listed on the corportation ) 5l (8 )) 48 Cab gl gl (550 (SIS ol o 28 e s 3
books of accounts, As per IFRSs or IAS when the impairment is deemed to be SJAS U IFRS Gals ol C8 35 jia 50 saie il ) S
impaired, it will need to be written down on its current market value. If any ) ol g gy ea b Al il IS 81 SIS AS il
such indication exists, the asset recoverable amount is not estimated and
impairment losses has not been recognized in the statement of comprehensive
income.

Ol e sus! LA (g 2gm g S ppea 2 25 AR O b S
R Sl sl o5 g sal 2l e A Gk Gl Gl il
_Qu‘a&ﬁldwtah' ON 9 dpais jame

s
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STATE-OWNED CORPORATION OF ARZAQ I Al sl

NOTES TO THE FINANCIAL STATEMENTS ol sla (58 sy
FOR THE YEAR ENDED 29 HOOT 1401 1400 51,80 M Jl sl 2
3.3 RECEIVABLES Gl 3.3

Trade receivables are recognised initially ot fair value and subsequently
measured at amortised cost using the effective interest method, less allowance Lilate L8 Afliale &5 o ds 1a) 3 il
for impairment. An allowance for impairment of trade receivables Is q__ .,’ .h.l m":fd '."ue {JJJL:H:
established when there is objective evidence that the corporation will not be 5+ * 513+ 2 Uia Sl adliiul o Slghas ad ol sl

able to collect all amounts due according to the original terms of the LS o3 298 gm 58 01 o5 LS 0 i
receivables. The amount of the allowance is the difference between the asset's 33 o= 13348 3,3 a slayl e (sl Slalldaa (23
carrying amount and the present value of estimated future cash flows, Gl a3 gua fllse gl J e g 4 53l S 58 45 2l 4531
discounted at the original effective interest rate. The amount of the allowance 5 ala (g gl e i Al e Sl 4l 5l oyl 55
is recognised in the income statement. ooe 70 L e 3 gl g o0 el s (ad 0 g il ila
33D ygea Ak 58 Sl dlia Gl pad B30 sl fge

i ee bl 0l

5.4 TAXATION il 3.4

i i 1 5
The charge for current taxation is based on taxable income ot the current rates o A A A i i 0 o g e i a3

of taxation after taking into the account available tax rebates and credits. il Sy ga e O el g la cagiad o € gl )

5.5 EMPLOYEE COMPENSATION AND BONUS s iy g Cul £ B8
Employee benefit obligation are measured on an undiscounted basis and are SEash - sl S Zivoe ot
3338 pa 30 Sl 0 3 35 g s LS S (5l o Cilagas
expensed as the related service is provided. It is treated as general & G 3 paie csth AR I8 Ohgle Ag 2 pm AR gt pe Chari 4l 5
administrative expenses. dpk a Al

5.6 TRADE AND OTHER PAYABLE} ANy ) S g djlad 3.8
Liabilities for trade benefit obligation are measured on an undiscounted basis s 18 1l sl 18 & 5 ssty (5 lad 3 ges Slagad 43 Ja s e sla
and are expensed as the related service is provided. Al pa dpcdae o (lads A 4y da g e Slasi 1Y 5 apd e

3.7 REVENUE RECOGNITION a8 il B
Revenue is recognized when It is probable that the economic benefit associated 4, L y: ja (ol o) Conite 4S 220 JSna 48 38 o i Lile) 3l
with the transactions will flow to the enterprise and the amount of revenue GIE ek 4y aal 0 Gl e 9 398 33 e 5 e daly Caen 4y S
can be measured reliably. Al s o€ s il JiE 85

3.3 RECOGNITION OF EXPENSES WAL padil 3.8

Expenses are recognized as and when these are incurred. The expnses related
to the depreciation charged in total as general & administrative expenses and
for 75% of the depreciation Reserve of Ahyaye Mojada is created and for 25%
depreciation Reserve of Tarmim e Assasi is created,

b aiin Dl e Alilie gy Gla) 2 g f Ay panadala Al
360 5 asee A Ol 4 F pena 2 SSgTul 4 by ga
S dm 3 25 (5 g edkana slial 0 i Sghul dea 0 75 )y
B gl gl g i 0 i

3.9 CAPITAL e 3.9

The enterprise has the policy to add up all the fixed assets purchased to fts a5 by a ol ol ol i WLal dS Cadd B o (5 510 O 33 oyl
capital account as provided in the governemantal policies and provided 4w cilua 45 sal G gla Jeall i 5 00 gla Cosia Gaba |
guidelines. LA ALl 2 ga

3.10 CASH AND CASH EQUIVALENTS Jolaa g i Jg Be1O

Cash and cash equivalents are carried in the balance sheet at cost. For the 4,358 o jyhie ddsjl 6 3 ead 2l gl 4y 2 da g Jilas y Slidny
purpose of cash flow statement, cash and cash equivalents comprise cash in 4y Jals oo ola Jlae 5 S5 da g cdibogay (oo S pen ) plaie
hand, with banks on current accounts. ol g e ol s la S L s 53 A

3.11 SIGNIFICANT ACCOUNTING JUDGMENTS AND AS$SUMPTIONS Saa pga Clling sl g gl Bumt

Judgments and assumptions have been required by the management in ) ) i

applying the Company's accounting policies in many areas. Actual results may S8 @l Cudi Juad 3 Gy e Jaua g iy jia g 1 sl
differ from estimates calculated using these judgments and assumptions. The (Prme ol il Cud ss gy 8350 1 Aliay ) (5 e o 05 50
areas Involving critical accounting estimates and significant assumptions e s\ Sigluial ol acdiial L sk dsdas slas gl cad
concerning the future are discussed below:- Al s gliie

Exercise its judgment in process of applying the Company’s accounting P VYV SO PR TP Y IRy PR YR T P Vg yog
- Juelal g w1 a8 gl 08 g a ge ) sl

ok, v} 35 Qlae) 6 38 15l ol ok
- Use of certain critical accounting estimates and 2 4y e g2 3 A gl Cain g e g L3 gl oS 0 5 asldial
/ Page -6



e o (v D (i © o0 £ R v s vy £y M09 (TR |0 R ey vy 370807 €05 o80grre

R F0ET 1FF e BT 5rod” i by B TS0 (ROP o oy fT ) 0 o o el o 0 g o BgeiTee ey e 5 € 81 i e o iy 570 e D oD ey 20 200 o o £ (00
T T 20 I o 5y MR pmhee ) a2 W(iynd) o 6 o0 € r(FTn e of e 5Oy 0T 5y (000 oV T FR 00 (O sye? e £ b0 (00050000 e & raril sbeie (TR gree ey ((TRAD vyl o riee wpfes

*APISHIND (DU Aq 40 BOIIDRIDN Y] 20§ AYWNIENES) [DUIDIN Aq IPIDY JOMBN D US I3 HGOINGID
womdinbe pun us|d ‘Apodoad jo snjua [Enpgisa pus [anj] IFRIR oY) imajass BopFIodie) "Ho|Redac §o UOIE HPUES s2d 1B BUIPRRY jo BOFHPPD 0F 0P B2k 3y Buunp PPPD (O30 TWIEIIB
FOIRDUL) 04 §0 1I3PBII JyF §O USHISIP Y PIPD ARUDIHHUS|H A0 B[DA [DIIVI0V] I 50 HOIDPIIGEP PIR[BMEIID 243 BUfPRPIP MOym InjDa | {2110 PaK)) by Suymoys “tiogonea uapusdapu) suy
g JERCIED PIB[BADL 0 DA WASP BIHLM BIYY JIIDI ON|BA JOIFSIIN] J0/PUD [DIIOFPY ISR BMOHS 32U 1RIHD POXE PUD JUsdRD PUAP 18 131RaEN0 weIORadIp 91 28D 03 1] Adjed uojiBandies )
Iot'sEr er nE'Lve'er (e e [T SI9'PEPERl  SOLE90) PRO'EEYSI RITSTIUE (ndv) oor: smnd
SL0'0IT el TPe1S6°TT Zv'ves's EIre‘eT sio‘Lorzel SOE'SIZ'TI GIvPEYeN (NJV) 10¥1 o
PETEON oss'ar "wer ssrey %01 | sIeTm [ 1501 Lo P [—
eoien’s ris'Lon Lo'E ore'v %0l | sse‘sre’l ooT'sIs esifess’) O T N a———
esT'ers orz'on w98’ [ %ET | BOT90 oso'sLy S LTI o ¢ e R —
rorsLy’ *s0'eLy Lov'ses STVEN %ty | oou’soL"l [0 o0e‘LoV T [R——
ooT e eor'ssl %sT | oor'esl cor'sel P—— f—
10" LEe LN ror‘sro’ic Irere’s TEL S0’ %T | seT'riE‘sm StL’eso’s | oLv'riv'rsl —v Pwfye satmoy aseqs pun Supgny ‘sdogs
18T ERY 19e‘TEes - e80‘our SLETEYE %T | EYTBNSL Eeu‘s sis‘roo'n - airh [———
1ovi-Ti-6T 10¥i-Ti-6T o @ e 1A 8 SOvL-0I-10 | % 1OVI-T1-8T = oovi-ol-10
« el s e o o ———— savIadIEva
‘atm rhorNOlAVIDANdEQ [ i
o i gy pamyy
FFE N7 (P 0 (R F oo o ANV INVid ‘AlE3dOud
K| r? e 8E i 0T $O71 LOOH T QRUNE UVEA THI BOJ




$TATE-OWNED CORPORATION OF ARIAQ

I Ay 8o

'NOTES TO THE FINANCIAL STATEMENTS e b GBS culilly
FOR THE YEAR ENDED 29 HOOT 1401 1401 &5a 20 S sl
Note 1401 1400
AFN AFN
LONG TERM RECEIVABLES Gl Jygh S0 B
Receivable from Arzaq employees 1,024,805 1,024,805 Ao () yaba )l illa
Receivable from department of Paktia province 2,002,180 2,002,180 Ly eyl y <l 3 el
Receivable from department of Nimroz province 807,519 807,519 Jaad ey y sl ) s
Receluable from department of Baghlan province 1,596,016 1,506,016 o ey el 31 alls
Recelvable from department of Ningarhar province 17,979,118 17,979,118 a8 ey il el
Recelvable from department of Jowzjan province 2,471,041 247,041 Gl Sy Sl )l
Receivable from department of Samangan province 71,605 771,605 M oYy 2t 3 el
Recelvable from department of Laghman province 4123317 4,123,317 e ey y il jlal 3 s
Recelvable from department of Badakhshan province 2,102,496 2,102,496 iy gy y @llal 3 el
Receivable from department of Kapisa province 4,123,524 4123524 LuaghS ey y &l ) erills
Recelvable from department of Faryab province 330,446 330,446 el ey gl 5l dls
Receivable from department of Kundoz province 5,512,209 5,512,209 A gy sl 3 el
Receivable from ltefaq company LTD 34,537,680 34,537,680 gl G S il 5l
Recelvable from unico Uzbekistan 30,461,812 30,461,812 a4t gy Sy 1 ol
Recelvable from Sabawoon all khel company 12,254,997 12,254,997 b e b 28 55 5l e
Receivable from drivers 56,759 56,759 Glose )l
Receivable from costumers & individuals 15,179,695 15,179,695 ool alit) 5 oy st Sl Ll
184,041,219 134,641,219

These receivables balances are very old and has nothing been recovered in previous few years, The corporation should either put there maximum efforts to recover
the amount from the relevant parties or should create provision for doubtful debts for irrecoverable balances for fair presentation or should write it off . The
corporation Is showing these irrecoverable debts as recelvables in the balance sheet without creating any provision for it.
(s a0 st 0383 3 L 38 S 4y e gy sl e 1 & e sl 1 2k A5 Slas 3l S50 il 032 iy 3 o5 e 4TSS s a9 g ol it e Slls 35000 0
i el e 43 1) Upeny 0 sl A2 0 o g s g et gy 2858 8 i | I A g S ahiaie 4] (51 g2 pemy 2 51 aia (51 Jpmm gl S 5

LAk o L

CASH AND CASH EQUIVANENTS pdkS ol g ol
Bank 83y
Pashtany bank - 1382 AFN 25,192,607 21,771,078 1382 - S Ay
Bank Mille Afghan - 3509 AFN 206,300,638 88,715,870 3500 - il L Sy
Pashtany bank - 593 usb 163,938,766 92,485,891 503 - Sy S8
Bank Milie Afghan - 690 AFN 1,447,600 - 690 - Oladl Jla Sy
Bank Milie Afghan - 409 AFN - - 409 - Ol s Sy
Bank-Inkeshaf Mill AFN - - (e ilsssl

399,074,601 202,972,839
Cath - ol
Cash In hand AFN | w02 || 504 | al3s ans Jy
TOTAL CASH AND CASH EQUIVANENTS 299,085,268 202,973,343
PREPAID RENTAL TAX (10%-15%) A8 Al ikl Uhy (10%-15%)
Rental revenue 79,828,173 - AlS e
BRT during the year(4%) 3,193,127 - s e 22 %4 4l
BRT paid (4%) 10,078,340 - ead Cial y %4 A
Over payment (4%) 6,885,218 - Eiala g Al God 4ha
SHORT TERM RECEIVABLES s dghead Sl
Recelvable from 27 provinclal branches 33,557,80¢ 42,820,229 Yy 8 G e Baad s
Recelvable from ministry of higher education 18,473,110 6,239,105 i PR L T | walls
Receivable from Intercontinental hotel 1,707,968 1,707,963 Jungs sl Jigs ) il
Receivable from Interior Ministry 72,052,048 - alafy &)l ol
Receivable from Gehzad limited 626,300 - ol jes 3l
Recelvable from Takhar province( Ehmar Shops) 28,800 - Aoy 98 el f ills
Recelvable from SOE 28,610 - il g el
Recelvable from Mental health hospital 1ne - ) e 3l
Recelvable -against rent 28,605,918 28,900,241 W dlafs 4l £ ol

155,413,974 79,667,538

Receivables from provincial branches includes rent receivables from provincial buildings, recelvables for goods/material provided by the head office, individuals receivables

balances etc, further there Is no evidence or ledger available for opening balances amounting to 215,218 AFN.
A2y a0 g A Shlae aala 15 S 8 a3 0 g ol g IS e ot st Aol S (alis (BN a1 S0 cids

INVENTORY YIS
Stationary - 190,599 b
Short lived and low price items - 300,659 Cuafi oSy pee o Salld
Low life and low cost appliances item in use - 490,254 n.ii’w\t:h.?du‘irs_‘ﬁ'rsrél._?l

- 081,512

&\
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STATE-CWNED CORPORATION OF ARZAQ

J Al G0

closing balance : salary tax payable

mﬂm EE!Q

‘ﬁuqu-gml%‘

'NOTES TO THE FINANCIAL STATEMENTS e st 1 oy
FOR THE YEAR ENDED 29 HOOT 1401 1401 255, 20 s Joe )y
MNote 1401 1400
AFN AFN
10  LONGTERM PAYABLES Gl b e 10
From Kuhzad company LTD - 429,200 Spal ol 348 28 58
From Iroshaien company 16,200,260 16,200,260 i gyl S )
From Rohid bahar company 10,020,672 11,340,672 by S8 8 )
From Mahtab Zarif company 18,728,665 14,425,865 iy b g 8 5l 1
From Ghalrat Khan (Ningarhar) 6,220,269 7,559,169 S50 gl e )
48,178,866 49,955,166
n SHORT TERM PAYABLES wlbadat fge  n
Contractor payable 9,158,411 4,641,940 W ggalal 8 (g
Contractors grantee 21,081,158 18,196,282 W gala gl S il
Enkeshaf milll (NDC) payable - 2,621,851 ke CiLESIN 3
Salary payable 863,702 4,585,947 Glale 1S Cllas 3
SOE payable 1,724,607 2,420 il alsd 3
Pension funds payable 763,148 780,477 loaly Cupals 2018 gy
Rent advance payment 3,256,078 5329.605 ikl Oy 4 S <y
B6,T8Z,004 305150.522
12 TAXAND SUNOK PAYABLE Gy n
Business recelpt tax payable (4%) 1241 12,184,121 158,830 Sead 4 4l
Rental tax payable ( 4%) 122 - - %4 4415 4l
Business receipt tax payable (contractor 2%) 12.3 22,807,274 - ala 18 5l e suad 33 puday
Rental tax payable ( 10%-15%) 12.4 23,756,002 25,756,002 2ead 10 2 15 S 4l
Income tax payable 20% 123 32,236,082 7,987,898 Laagh 20 dda 4le
Sukok payable 12,6 13,247 113,247 S S 4l
Salary tax payable ! 2.7 428,782 132,319 Clll 40
L\ 93,435,458 34,148,296
12,1 Opening balance :business receipt tax payable (4%) \ 158,050 4,278,376 a4 adle 4l paidty 121
Business recelpt tax payable during the year (4%) \ 54,688,115 2,584,319 Jle chise 52 %4 Al
Business receipt tax paid during the year (4%) - (42,677,524) (6,703 865) Sead 4 Al s ials g Al
Clesing balance: business recelpt tax payable (4%) 12,114,121 138,850 duad § dgln apaliitl altha
2.2  Openning balance: Rental tax payable ( 4%) - - aad 4408 padedalmll iy 123
Rental tax payable during the year (4%) 3,195,128 - s Gl P %04 4l S sl Al
Rental tax paid during the year (4%) (8,198,128) - a4 AgS A oad il Alse
Closing balance: rental tax payable (4%) - - dead 4 A8 Al Al ey
12.3 Opening balance: business receipt tax payable (contractor 2%) - - a8 dead 2 Adlla Aalml it 123
Business receipt tax payable (contractor 2%) during the year 22,807,274 138,623 s e 2 sl 8 %62 4l
Business receipt tax paid (contractor 2%) during the year = 138,623 @Al 18 dad 2 Aglle 02 ialy y Al
Closing balance: business receipt tax payable (contractor 2%) 22,807,274 - a8 2ad D Aglla 4pdTial Qaiths
12.4 Opening balance: rental tax payable ( 10%-15%) 23,736,002 19,316,990 2ad 15 10 S sz alle dalmil Dy 12.4
Rental tax payable ( 10%-15%) during the year - 6,439,912 Jlas (i 8 2uad 15510 45 s Alla
Rental tax paid ( 10%-15%) during the year - 900 Lad 15 510 1S i Ala e Sdls g il
Clesing balances rental tax payable ( 10%-15%) 25,756,002 25,756,002 2eah 15 10 4lS  dfle aliial allsy
1.5 Opening balance: income tax payable 20% 7,987,898 4,173,900 ooy 20 e s dghe 4aaliill ety 12,5
Income tax payable 20% during the year 59,248,133 3,813,998 Uls e 2 20 e pagle
Income tax paid during the year 20% (14,999,999) - 2eagh 20 Hha y Aglla sad Gty il
Clesing balance: income tx payable 20% 32,286,002 7,987,898 e 20 sy dglla dpdTmil ety
12.6 Opening balance 1 sukok payable 18,247 13,247 S gFa Agalil (uidly 12.6
Sukok payable during the year - - Jha (o P S pSea
Sukok paid during the year - - S g sad il gy Al
Closing balance: jukek payable 18,247 13,247 5 g apl T iy
127 Opening balance: Salary tax payable 152,319 B ilaa 4dla galail allly 127
Salary tax payable during the year 1,161,162 345,526 s o 9 s e
Salary tex paid during the year (se4,699) (213,207) s e o ikl g e 0\



STATE-CWNED CORPORATION OF ARZAQ B Al Bt

‘MOTES TO THE FINANCIAL STATEMENTS ol sl G108 Sdidy
FOR THE YEAR ENDED 29 HOOT 1401 1401 L33, 290 S sl
1401 1409
AFN AFN
] EXTRA PROFIT PAYABLE TO MoF Aglla Sl G
Opening balance 16,047,286 19,424,235 ity el
During the year - - Joa i 2
Paid to ministry of finance - (3,376,999) Aals i gl g Ag ikl y
Eg,ﬂl 16,047,236
14 OPERATIONAL REVENUE JI I P
Revenue from food iterms supplies [ 13es,0av,880 || 7,947,068 | AL 3 pa 3 yilge
1,868,827,889 7,947,068
15 COST OF REVENUR Al iad
Food items supplies cost 1,140,342, 719 6,931,183 AL 3 pa Sae
Depredation expenses (operations) 885,175 380,305 SAS
1,141,198,894 7,311,488
$¢ GENERAL & ADMINISTRATIVE EXPENSES Ml agas Sl fuas
Salaries & wages 37,066,490 18,506,278 35 5 ClMas Ui s
Food expemes 1,386,049 1,343,905 Y Sl s
Ekramia expenses 158,630 58,720 PE L T
Professional certificate expenses 203,310 - riyaad Al Ll
Bonus expenses 1,009,676 - S Al o s
SR sy ats,000 150,000 FPRTRye
Refrecheriant expanses 103,256 10,660 0230 i s
Internet charges 280,717 24,383 < 8 Gl
Vehicle running cost 1,452,887 33,108 b ) 5 A bas
Repair & maintenance 598,754 4,866,190 Chaga i e
Spare part expenses - 10,410 S 0 5 i las
Electricity expense 560,898 65,000 S il las
Admin expenses 288,786 152,240 Gl i jlas
Post & telegram expenses 244,412 33,215 P8 Sy s
Advertisement expenses 147,440 32,000 e b s
Communication expenses 11,500 1,500 U e 2 S U lca
Stationary expenses 646,940 162,327 Al i s
Utllitles expenses B9E,699 275,192 Ay e i
Printing color 87,800 - T SV )
Storage expemses 81,512 - gl pAad O las
Municipality fee 708,318 a2214 oyl Pia i laas
Bank charges 109,18 19,936 Sy el s
Transportation & periderm expenses sio,758 309,130 4y e 3 A1 S b fluaa
Other expenses 178,988 - O e ylus
47,340,818 26,116,403
17 RENTAL REVENUE o 3 34198
Revenue from land rent 7,018, 401 T.A13,186 Coadoal 3l ol ee
Revenue from buildings rent 37,202,698 26,341,063 Sl pand gl S G 4 4e
Revenue from warehouse rent 24,576,839 17,895,804 W plaf 4l Sl Sse
Revenue from hangars & containers rent 7,641,027 4,767,315 L s g la S 4yl € 5l e
Other revenue 5,891,910 242,758 43 e 3 o
79,828,173 56,660,926
13 OTHER EXPENIE sl b 3195 U jheas
Non operational expenses - 5,708,349 e b S juas
Depreciation ( other expenses) 5,049,451 3,085,878 SNl
Non operational Tax Expenses 5,195,127 -

g
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ITATE-OWNED CORPORAYION OF ARZAQ I Al Sy
- NOTES TO THE FINANCIAL STATEMENTS e sl 1S iy
PFOR THE YEAR ENDED 20 HOOT 1401 1401 S35, 39S s sl

1» GENERAL PP
Figures have been rounded off to the nearest AFN, S FEUEPRER P EL PR B
Lk e

20 DATEOF AUTHORIZATION

by the board of directon of the corporation,
Yy J&d'.ﬁﬁﬁﬁ'ﬂwdﬁﬂ“ﬁd&‘#u‘*shtﬁ)}s&

These finandal statements were authorized for Issue on

CXC‘\

[




Working Since 2006/2007

Accountants, Auditors & Management Consultants

INDEPENDENT MEMBER OF

(‘ =~ PrimeGlobal

Oriental Consultants —

Chartered management Accountants

\\\

An Association of
Independent Accounting Firms

Commitment to Quality Dedication te Cllemis

9 House 22, Street 17, Chart ¢ 3, Kabul, Afghanistan
wuaw.ocafghan.com
Info@ocafghan.com , ocafghanistan@gmail.com
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